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Honorable Thomas P. Quirk Honorable John S. Hood Judges of City Court of! Lake Charles, Louisiana Lake Charles, Louisiana 
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We have audited the component unit financial statements of the Cit:y Court of Lake Charles, Louisiana, a component unit of the City of ].,ake Charles, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 2, 1997. We conducted our audit in accordance with generally accepted auditing standards and Gov~Knir~nt Au__di~in~_._~ndar~, issued by the Comptrol]er General of United States. ~hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws and regulations applicable to the City Court of bake Charles, Louisiana, is the responsibility of the City Court of Lake Charles, Louisiana, management. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, we performed tests of the City Court compliance with certain provisions of laws and regulations. However, our objective was no~ to provide an opinion on overall compliance with such provisions. The results of our tests indicate that, with respect to the items tested, the City Court of Lake Charles, Louisiana, complied, in all material respects, with tile provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that ca.used us to believe that the City Court had not complied, in all material respects, with those provisions. This report is intended for the information of management and the State of Louisiana Legislative Audit()*'. This restriction is not intended to limit, the distribution of this report, which is a matter of public record. 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND RE3ULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A~!I'~ING STANDARDS 



 

COMPoNI~NT UNiT FINANCIAL ETATEMEI~FE lUqD REPORT DP ZNDRPENDEh~/, C~/~T2F~[f~D PUI~L~C ACCouNTANTS CITy COURT OF ]ff~KR CHARLEs, LOUJs~ANA, A COMPoNE~j, UNIT OF THE CITy OF /~AK~ CHARLR~, LOUIszA~A I)eee~ber 91, 1996 

anoer provisions of state law, thl~ report is a public document. A copy of the; repud has been submit- ted to the ~,,udited, or reviewed, entity and olhc: a~)propriste public officials. The report is svailable for I~ublic inspection at the Baton Rouge oifice ef the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court, e~.lease Date ~ltlt, I ~. 5 ~%~1~ .Jl 
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Honorable Thomas P. Quirk Honorable John S. Hood Judges of[ City Court of Lake Charles Lake Charles, Louisiana REPORT OF INDEPE:~DENT CF, RTIFIED PUBLIC ACCOUNTANTS 

*̂:i ,.̂mrs [(,.,,,~u ,, 

We have audited the accompanying component unit financial statements as listed in the table of contents of the City Court of Lake Charles, Louisiana, a component unit of the City of Lake Charles, Louisiana, as of and for the year ended December 31, 1996. These component unit financial statements are the responsii~ility of the City Court's management. Our responsibility is to express an opinion on these component unit flnancJa] statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and pezform the audit to obtain reasonable assurance about whether the component unit fJnanclal statements are free of mater]a] misstatement. An audit in-"ludes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financJa] statements. An audit also includes assessing the accounting princip]es used and significant estimates made by management, as well as evaluating the overall component unit [inancial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As explained in note C we were unable to obtain sufficient evidential matter to support the deposits held for disposition of cases which is accounted for in the agency fund. This financial represents 100% of that fund type. 
competent the civil 

In our opinlon,,except for the effects of such adjustments, if any, as might have bee*] determined to be necessary had we been able to oblain sufficient competent evidential matter to support the deposits held for disposition accounted for in the agency fund, the component unit financla] statements referred to above present fairly, in all material respects, the financial position of the City Court of Lake Charles, Louisiana, a component unit of the City of Lake Charles, Louisiana, as of December 3], 1996, and the results of its operations conformity with generally accepted accounting for the year then ended J i principles. 



ASSETS 

City Court of Lake Charles, of the City of Lake 

Cash (note A6) Due from Operating Fund (note D) Equipment: (notes A2 & A4) TOTAL ASSETS LIABILITIES Retirement plan payable Payroll taxes payable Due to Civil Fund (note D) Due to other agencies Due to City of Lake Charles 

Louisiana, a Component Unit Charles, Louisiana CO]4BINED BALANCE SHRET ALl, FUND TYPES AND ACCOUNT GROUPS 

Due to City Marsha]l Due to Louisiana State Fee collected for 

December 31, 1996 Govs~rnment a] From ,.d~!h~p~ Special Genersl Revenue __F_und _~PJ]~ 
Fiduciary FO/D~ Type 
Agency Fund 

$ 78,6(4 $ 143,982 $ 2]0,837 2,091 

$ 1,120 3.3 

State Treasury Court Due to Calcasieu Parish Police Jury Deposits held for disposition of civil cases, claims (note C) TOTAL LIABILITIES EQUITY 

2, 091 2 , 0L~2 5,493 3, 850 7,935 735 2,766 
26, 0,15 

Investment in general fixed a:ssets (notes A2 & A4) Fund balance - unreserved and undesignated ~[9 $ 143_,982 TOTAL EQUITY ~ 619 .1_4__3_,_9 82 

$ 2_12,928 212,928 

Account _Grou]~ General Fixed Assets Total (Memorandum 0 n lyJ 
$ 433,483 2,09] $ .149,431 149L43] $ ~.49__~_/!431 $ 585,00~ 
i,]20 ]3 2, 09] 2,042 5, 493 3,8.50 7,935 7 "~ .% 2 , 766 
21__2~928 238,979 

$ 149,431 149,4{] 
149,4~1_ !96,60] 346,032 TOTAL LIABILITIES AND EQUITY $ 78,6.54 $ I_443_.L_9__J82 $ 212,928 $ 1--4--9,431 $ 585~_.005 

The accompanying notes are an integral part of this statement 4 



City Court of Lake Charles, of the City of Lake Louisiana, a Component Unit Charles, Louisiana COMBINED S~TEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMEN'I~L FUND TYPES For the year ended December 31, 1996 

Revenues :: Court costs and fines Miscellaneous income Total revenues 

Expenditures: Current Accounting and ]ega] Advertising Confinement center (note A4) Donations and gifts Dues and subscriptions Equipment lease (note F) Janitorial and pest cont:col Maintenance Office supplies Office expense Payroll taxes Publications Retirement (note B) Salaries Travel and seminars Capital outlay (notes A2 and A4) Total expenditures REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES Fund balances at beginning of year Fund balances at end' of year 

Governmental Fund Types Special Tota] General Fund 
$ 136,121 165 136,286 

Revenue (Memorandum Fund OnlyJ $ 136,32] 5~]82 _ 5~54"! 5,382 141,6(,8 
3~i~293 i13~293 ]36,286 3.18,675 254,9(.] 

4,159 282 69,833 633 1,363 3,842 780 708 3,805 427 189 1,512 9,554 2,270 12,875 19,108 !~_1.340 4,946 44/j7673 

388 
6,134 1,427 4,380 

27,433 3~i_6~549 

4,]!.9 282 69,833 633 1,75] 3,842 780 6,842 5,232 4,807 ]89 3,5]2 9,554 80,475 13,263 19.428 222~582 32, 379 166~4222 $ 52,619 $ 143,982 $ 196,60] 

The accompanying noteB are an integral part of this statement 5 



City Court of Lake Charles, Louisiana, a Component Unit of the City of Lake Charles, Louisiana SPECIAL REVENUE FUND STATEMENT OF REVENUES, IN FUND BALANCES EXPENDITURES, AND CHANGES - BUDGET AND ACTUAL For the year ended December 31, 1996 

Revenues: Miscellaneous income 

Expenditures : Current Dues and subscriptions Maintenance Office supplies Office expense Salaries Traw_~l and seminars Capital outlay (notes A2 and A4) Total expenditures REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES Fund balance at beginning of year Fund balance at end of year 

Special Revenue Fund Varianc( B udqe! A c t._u. _a l_ Favorab] e (Un f avorab ] e 
4,600 $ 5,382 $ 782 
100 ,_605 !_i=3~29_3 12~688 105 , 205 118 , 675 13 , 47( 
400 6,410 3,750 5,440 78,205 3,000 _~Q00 ~o~205 
-0- 116,549 $,116,549 

388 6,134 1,427 4,380 78,205 388 32_O_ _93.=, 242._ 

12 276 2,323 1,060 -0. 2,612 7,680 13,963 
27,433 27,433 i16~549 -0- 

The accompanying notes are an integral part of this statement 6 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL ~~;TATEMENTS - CONTINUED December 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 2. Fund Accountin~ccnt~DMS~ General Fixed Assets Account Group General Fixed Assets (GFA) The General Fixed Asset Account Group is used to account for fixed assets used Jn governmental fund type operations f oi control purposes. All fixed assets are valued at historical cost. No depreciation is recorded o11 general fixed assets. 3. Budamt~ The City of Lake Charles approves a budget for the City Court Gen(,~a] Fund. This budget includes all expenditures made by the City of Lake Charles and the General Fund with no separation between the two governmental agencies. There Js not a separate budget available for the General Fund of the City Court of Lake Charles. Formal budgetary integration is employed during the year for the Special Revenue Fund anJ adopted on a basis consistent with genera]]y accepted accounting principles (GAAP). The budget amounts, shown Jn the financial statement~, are the final authorized amounts as revised during the year. 4. Fixed Assets Fixed assets are charged to the capital outlays expenditures when purchased. Most of the fixed assets of the City Court Charles are included in the fixed asset records of the City Charles, although the Judges computer system l!or the City this equipment through City Group. 

of the City Court have purchased a new Court and have decided to account for Court ' s General Fixed Assets Account 
In 1995 the City Court of Lake Charles agreed with the City of ],ake Charles and the Ward Three Marshall to operate a Correctional Center for the City o~ Lake Charles. Effective November i, 1995 the $]0 court cost being collected by the City Court is remitted to the Ward Three City Marshall, on a monthly basis, and is being used to pay a]] the operating expenses, except util~ties, of the City of Lake Char]es Correctional Center. The fixed assets of the Correctional Center are included in the fixed msset records of the City of Lake Charles and the operating cost is an expense of the City Court of Lake Charles. 

Cont J nued 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE A - SUMMARY OF SIGNIFIC/~T ACCOUNTING POLICIES - CONTINUED 5. Basis of Accountin~ The accounting and financial reporting treatment applied to a fund Js determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally alce included on the balance sheet. Operating statements of these funds present increases (i.e., revenue and otheIT financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are: recognized when susceptible to accrual (i.e., when they become both ~.easurable and available). "Measurable" means the amount of the trans~ction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period, n one-year availability period is used for revenue recognition for all other gowgrnmenta] fund revenues. Expenditures are recorded when the related fund liability is incurred. Revenues from fines are not susceptible to accrual because generally they are not measurable u1~t~] received in cash. 6. Cash At December 31, 1996 the balances of the City Court's deposits for the General Fund, Special Revenue Fund, and Agency Fund were $78,664, $343,982, and $210,837, respectively. The balances were fully ~nsured by federal depository insurance. 7. Total Column on Com The total columns on the combined statements are captioned "Memorandum Only" indicating that they are p1"esented only to facil~tate financia] analysis. Data in theEte colunuls do not present financial posit~on or results of operations in conformity with generally accepted accourlt ~1~g principles, nor is such data comparable to a consolidation. Interfused eliminations have not been made in the aggregation of this data. 



City Court of lake Charles, Louisiana, A Component Unit of the City of Lake Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE B l" DEFINED BENEFIT PEHSION PLAN The two city court judges of the City Court of Lake Charles, Louisiana pa)_~t icipat e in the Louisiana State Employees Retirement System (System) , a multiple employer, public employee retirement system (PERS). The System iEl a statewide public retirement system for the benefit oi[ state employees, which is administered and controlled by a separate board of trustees. For the year ended Decentber 31, 1996, the City Court's total payroll was $80,475, and its payroll covered by the System was approximately $78,205. Both judges are eligible to participate in the System. Benefits vest with ten years of serv:.ce. At retirement age, employees are entitled to annual benefits equal to 2.5% of their highest consecutive 36 months aw~rage salary multiplied by their years of credited service plus $300 for employees hired before July i, 1986. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with i0 years of service. The System alE~o provides death and disability benefits. Benefits are established by state statute. Covered employees were required by of gross salary to the Plan. contribution for the period January a ]2.4% contribution for the period 1996. 

state statute to contribute ]] The City Court added a ]2 i, 1996 through June 30, 1996 a July i, 1996 through December 3 
5% O% nd ], 

Contribution requirements to the System are set by Statute and differ from the contribution requirement determined using actuarial methods. The amount of contributions made during the year ended June 30, 1996, from employees and employers was $126,073,816 and $]97,456,874 ,respectively, for a total contribution of $323,530,690. The actuarially determined annual employer-contribution recommended by the System's actuary to cover normal cost for the year ended June 30, 1996, using the Projeched Unit Credit cost method was approximately $214,573,353. The statutori]y, required contribution by the City Court for the year ended Decel~d)e].~ 31, 1996, was $18,548, which consisted of $9,554 as ~he employer contribution and $8,994 from the covered employees. The actual contribution made to the System by the Board was $18,548, which consisted of $9,554 as the employer contribution and $8,994 as the employees' contributions. 

]0 Continued 



City Court of L~ke Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE B "" DEFINED BENEFIT PE~'SION PLAN - (CONTINUED) The pension benefit obligation is a standardized disclosure measure of the present value of 'gension benefits, adjusted for the effects of projected sa]ary incre'~se and step-rated benefits estimated to be a payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going cDncern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. As of June 30, 1996, the pension benefit obligation is $6,254,405,000 and the value of the System's assets is $4,114,461,000 leaving an unfunded pension benefit obligation of $2,139,944,000. 

NOTE C - DEPOSITS HELD FOR DISPOSITION OF CIVIL CASES, CLAIMS A summary of changes in deposits held for disposition for the year ended December 31, 1996, follows: Bal ~nce at Dece.~ber 31, __!~9~ Deposits held for disposition of civil cases, claims $ 174,733 
Balance at December 31 A_d_~!tions ~uctions ___1996__ 

$ 394,969 $ 356,774 $ 212,928 The City Court maintain~ files for all pending cases and claims. Over the years the number of pending cases and claims have increased. Because the City Court has not maintained a subsidiary ledgel of pending cases and claims but instead uses pending files it was cost prohibitive to audit this account. 

ii 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS DecenJ~er 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The following is a summary of significant accounting policies I. Thi to Cou Cit ind the 

nancial R 

2. Fund Accountinq 

_E n t i_tx 

The accounts of the City Court are organized on the basis of funds, each of which is considered a separate accounting entity. The operations of each fund are accounted for by providing a separate set of self-balanclng accoJnts which includes its assets, liabilities, fund equity, revenues, and expenditures. Government resources are allocated to and for individual funds based upon tile purposes for which they are to be spent and the means by which spending actJvJt Jes are controlled. The following funds and groups of accounts are used by the City Court: Governmental Fund Types General Fund The General Fund is the general operating fund of the City Cou~t . It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Fund The Special Revenue Fund is used to account for the proceeds of specific revenue sources that are legally restricted t:o expenditures for specific purposes. Fiduciary Fund Types Agency Fund The Agency Fund i~9 used to account for assets held by the City Court as an agent for individuals, other governments, and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of resu] ts~ of operations. ContJ nued 



 

For the purpose of this report, internal control structure policies categories: i. 2. 3. 
we have classified the significant and procedures in the following 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountailts. Reportable conditions involve matters coming to our attention relating to significant deficiencies in :he design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. Because of the entity's size, it is not feasible to segregate duties to achieve effective interna]L accounting control. Therefore, the audit was performed more efficiently by performing substantive tests as no reliance was placed on internal control. A material weakness is a reportable condition in which the design or operation of the specific internal control structure element does not reduce to a relatively low level the risk that errors or irregularities ~n amounts that would be materi~l in relation to the component unit financJa] statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditJons and, accordingly, would not necessarJ]y disclose all re]9ortable conditions that are also considered to be mate~Ja] weaknesses as defined above. However, we believe the reportable conditions described above as a material weakness. This report is ,intended for the information of management and the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of pub]Jc record. 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH G~VERI 



City Court of Lake Charles, Louisiana, A Component Unit of the City of i,ake Charles, Louisiana NOTES TO F3~NANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE D .. INTERFUND RECEIVABI,ES, PAYABLES Interfund R~ceivables General Fund Agency Fund $ -0- $ 2,091 
At year end bank service charges, Agency Fund's checking account were fund. 

NOTE F - OPERATING LEASE 

Interfund Pa~ables $ 2,091 $ n0 
automatically withdrawn from the not yet reimbursed by the genera] 

City Court of Lake Charles currently leases a copy machine from Lakeside National Bank. Monthly payments for the year ended December 31, 1996 totaled $3,842. 
NOTE G - OPERATING TRANSFERS Louisiana Revised Statutes mandate fees to be assessed to each claim filed through the City Court Civil Section. The Judges are legally entitled to a portion of these fees. Louisiana Revised Statute 13:1874.1 limits the amDunt of salary legally of a City Court Judge to that not exceeding a District Court Judge of the Judicial District ~n which the City Court is located. Because the fees assessed amount to greater than the judges' salary expended, an overage has been created. The overage can be used by the judges as they deem proper, as lon~ as the expenditures from the overage are not direct or indi~-ect compensation to the judges. Once the fee is assessed and collected Jn the Agency Fund J t is transferred to the Special Revenue Fund where the judges' salaries and retirement payments are expended. 
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Honorable Thomas P. Quirk Honorable John S. Hood Judges of City Court of Lake Charles Lake Charles, Louisiana 
We have audited the con~onent unit of Lake Charles, Louisiana, a component Louisiana, as of and for the year ended our report thereon dated June 2, 1997. We have conducted auditing standards and Comptroller General of t plan and perform the aud component unit financial 
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financial statements of City Court unit of the City of Lake Charles, December 31, 1.996 and have issued 
our audit in accordance with generally accepted Governmen~._Au_ditinqStandards, issued by the he United States. Those standards require that we it t,D obtain reasonable assurance about whether the statements are free of material misstatement. In planning and performing our audit of the component unit financial statements of City Court of Lake Charles, Louisiana, for the year ended December 31, 1996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide assurance on the internal control structu:fe. The management of CJ ty Court of Lake Charles, Louisiana, ] s responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of inte]na] control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss I rom unauthorized use or, disposition, and that transactions are executed Jn accordance with management's authorization and recorded properly to pe]mJt the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluat ion of the structure to future ~,eriods is subject to the risk that procedures may become inadequate because of changes in conditions or that t he effectiveness of the design and operation of policies and procedures may deterlorate. 


